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Developed Markets /Global

US: It is still the petroleum import bill. Although the export sector is firing on all
engines, we believe it will not be enough to offset the surging petro import bill in the next few
months.

UK The Bank of England left the policy rate unchanged yesterday, but with the recession
threat growing and inflation eventually likely to subside we continue to expect the next rate
move to be a cut.

Ukraine: Real disposable income keeps growing (+16.0% over 5M08 YoY).
Disposable income continues to show quite a healthy upward movement thanks to economic
growth and the high social spending in the state budget this year.

Ukraine: UAH/USD market rate corrected up slightly due to NBU
interventions. The FX market closed at 4.60/4.64/USD because of NBU interventions at
4.74/USD in the second half of the day.

Israel: Central Bank boosts USD purchases, ILS slides. The CBI surprised the
markets by announcing a four-fold increase in daily USD purchases, sending the ILS as
much as 5.5% weaker against the USD intraday.

Egypt: June CPI climbs further. June CPIl accelerated further to 20.2% YoY, still
chiefly driven by food prices.

Czech Republic: Industrial production edged down in May. Industrial
production decelerated in May from 12.2% YoY to 3.4% YoY, below the 6.0% YoY broadly
expected by the market.

Poland: Market strategy.

Romania: June inflation inched up to 8.6%.
Romania: Trade balance improves in May.
Slovakia: June inflation in line with expectations.

Kazakhstan: Industrial production fell 3.8% MoM in June. It has registered
MoM falls in nearly all months in the year to date

Emerging Markets: New Directional Economics report on emerging
markets. We suggest hard commodities may still see rising prices until the global
economy shows actual weakness which is unlikely before next year.
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US May Trade Balance (USD bn)
(1230)

Typically we would expect a country
heading into recession to cut back on
imports, however with oil prices up over
60% in the year up to May and little
impact on energy demand, we predict
the US trade balance to worsen.
ING=-62.5 cons=-62.5 prev=-60.9

US Jul P University of Michigan
Confidence (1400)

Rising energy prices, increasing
unemployment and falling asset prices
are all likely to lead towards a further
decline in consumer confidence.
ING=56.0 cons=55.5 prev=56.4

SEE THE DISCLOSURES APPENDIX FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATION






























