I Romania

Weekly update

Searching for clues

We are concerned about economic prospects for 2010 even
though 2009 is likely to post a sharp contraction. The ability
of households to consume is key in this regard and the data
so far is not looking good at all.

Recent developments

* NBR slashes key rate by 50bp to 9%. The move was in line with our
expectations and consensus. The central bank also cut reserve
requirements for both leu- and hard currency-denominated liabilities
with residual maturities of up to two years from 18% to 15% and from
40% to 35%, respectively.

e FXreserves drop about €400m in June to €26.5bn.

e Industrial producer price growth continued to grind lower. PPI
softened to 1.4% YoY in May from 2.9% in the previous month.

¢ Nominal net wage growth slows down to 8.7% YoY.

e Registered unemployment rises to 6% in June; ILO
unemployment jumps to 6.9%.

The week ahead

There are two important data releases this week: industrial output and
inflation data. As regards the former, we look for an improvement in
monthly data, but because of the base effect the annual rate could turn
even more negative.

As for the latter, we see the annual rate of inflation staying at 6%
because of significant hikes in fuel prices driven by higher crude prices
and because of exchange rate depreciation during June. These two
effects are likely to push for a 0.3% MoM rate of inflation and thus
unchanged annual rate in spite of sharply falling demand.
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Core projections

2008 2009F
Real GDP (%YoY) 71 71
Current account (% of GDP) -12.3 -3.8
Inflation (%YoY, avg) 7.9 6.0
Key policy rate (%) 10.25 8.75

Source: ING estimates
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Initially Romania was affected by the global crisis through the negative impact on
external demand. Yet, the main thrust of the recession was the spillover of the global
crisis onto domestic demand given the dependence on financing from abroad,
excessive borrowing and inappropriate policies locally (extremely loose fiscal policy in
an unfavourable external environment and too tight monetary policy during 4Q08,
aiming at financial stability through RON protection). In this context, we think we did

not pay sufficient attention to consumer developments expected for the next year or
SO.

Consumer spending accounts for roughly 80% of GDP and therefore represents an
important factor behind any future recovery in economic activity. Yet, this is exactly the
sector that suffered the strongest contraction starting in 4Q08 and continuing in 1Q09.
But this is also the sector where most of the problems lie, given the overheating of the
economy during 2007 and 2008. Moreover, although there is a lot of talk about lower
rates and a sharp recovery in lending activity, we see the household sector as likely to
suffer even more in the coming quarters.

For this reason, any rebound in lending should take place only gradually and a pick-up
in growth is likely to be a very slow process. Yet, during this time we should see the
unemployment rate moving higher, thus impacting consumers’ ability to spend and a
rise in non-performing loans as well.

We should not expect a fast recovery in the local economy in 2010 and another year
with significant negative growth should not be ruled out (please note this is not our
base case yet as we expect only -0.4% for 2010). In this context we stress that a sharp
fall in 2009 does not mean 2010 will bring growth by default. Careful consideration
should be given to households’ situation and to investment activity. This is particularly
because we already have a strong positive contribution from external demand and it is
likely to become less relevant during 2010 (we expect it to remain in positive territory).
From this point of view, internal demand remains of top importance for any recovery in
the local economy.

It is hard to expect a strong recovery in investment activity given the global
environment and poor outlook of the Romanian economy. Moreover, there is a strong
crowding-out effect currently underway and any additional state spending not directed
towards investment could complicate matters even more.

Data so far (retail sales, net wages and unemployment) is indicating demand could
contract further against a backdrop of falling household net worth. Future household
income is the key to any recovery, but we do not see any good signs in this regard.
Actually, the opposite might be true given the labour market outlook and the fact that
more painful adjustments are likely in this regard. Re-structuring in state spending
would imply — at some point in future — cutting wages in the public sector and/or laying
off employees. Although this might be required, it should be detrimental to
consumption and to the recovery story.

Households with a low level of revenues are likely to suffer more during the crisis. This
is particularly true if they also borrowed a lot in recent years. Moreover, households in
general borrowed larger and larger amounts in recent years for longer periods — given
that asset prices grew sharply — which means the biggest share in monthly rates is
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We believe the NBR
made the right
decision

We expected the NBR
to cut the RON reserve
requirement by 2-3pps

Lending rates to fall
significantly in a few
months

represented by interest and not principal repayments. This actually accentuates the
problem of future debt servicing.

Additionally, during 2007 and 2008 banks offered lending with low fixed rates for short
periods — one, two or three years mainly — and with extended maturities (25, 30 years
or even more) in their attempt to make it possible for households to borrow bigger
amounts. Once rates are reset in future periods, the pressure on households is prone
to increase, making them less likely to spend money on new goods or unable to repay
loans.

Given the depressing prospects of future incomes and likely rising unemployment, it is
quite reasonable to expect increased difficulty in debt servicing, which would actually
push non-performing loans higher.

We believe the peak in NPLs should be towards the end of 2010. It is closely related to
the peak in unemployment — a lagging indicator — which continues to rise about a year
after the economy enters a recovery phase. Since we expect this to happen in 4Q09,
we also look for the unemployment rate to increase until the end of 2010. We see a
declining unemployment rate only starting in 2011.

On top of the above, we should add the fear of tax hikes in 2010 given expanding
budget deficits and the need to bring those below 3% of GDP by the end of 2011 (this
is necessary to achieve sustainable long-term growth and it is also included in the
IMF/EU agreement). This factor argues at least for a weak recovery, if not for a
considerable negative impact on demand.

Main developments

NBR slashes key rate by 50bp to 9%

The move was in line with our expectations and consensus. The central bank
also cut reserve requirements for both leu- and hard currency-denominated
liabilities with residual maturities of up to two years from 18% to 15% and from
40% to 35%, respectively.

Almost all the reasons we based our forecasts on were amongst the reasons cited by
the NBR for their decision. We believe the NBR made the right decision by opting for a
prudent approach in its attempt to restore growth in Romania, while still keeping an
eye on inflation. As we highlighted in our reports, a more aggressive easing would bear
substantial risks for the local economy (financial stability and stagflation risks).

We expected the NBR to cut the RON reserve requirement by 2-3pps, so the move
was in line with our view but it was not expected by the market. Yet, we could say the
cut on foreign currency liabilities came a bit as a surprise for us as well, even though
for about two months NBR officials have suggested sharp cuts in hard currency
reserve requirements during 2009. After the cuts in reserve requirements, market
liquidity should increase by about €1.4bn and circa RON3bn starting with 24 July to 23
August. We believe cuts in the reserve requirement for RON liabilities will continue and
we maintain our forecast presented in March 2009 for a 10% level by the end of the
year.

We prefer to attach an increased importance to the cut in the reserve requirements for
local currency liabilities as such a move has the potential to stimulate local currency
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The NBR prefers to
base its decisions on
past inflation instead

of expected
(forecasted) inflation

Another rate cut at the
4 August rate-setting
meeting

Key rate to stay above
8%

We see increased risks
for a weaker RON
towards year-end
and/or early 2010

lending without reducing the attractiveness of the RON. Further cuts in the reserve
requirements should see lending rates falling significantly in a few months.
Additionally, such a move was required in the context of falling reserve requirements
for hard currency and falling Euribor, as hard currency lending means exchange rate
risk. We believe this should be avoided in the current delicate environment. As a result
of the NBR’s decisions, we should see some downward pressure on interest rates
which should help lending activity towards year-end and/or early 2010.

The NBR also talked about a 3% real rate and, taking into consideration its forecast of
about 2.5% YoY inflation for June 2010, this implies a key rate of 5.5%. Yet, the NBR
set the key rate at 9% based on past inflation, which is not characteristic of an inflation
targeter. This is a sign that even the central bank views its forecast with a high degree
of uncertainty and prefers to base its decisions on past inflation instead of expected
(forecasted) inflation. We see June 2010 inflation marginally above 6% and find the
decision appropriate from this point of view as well.

The continuation of the disinflation process until August should favour another rate cut
at the 4 August meeting given the backward-looking approach of the central bank. Our
forecast since May is for a 25bp cut in August — with risks for another 50bp cut — and
unchanged rates in September (with risks for a 25bp cut). This view is based on
inflation falling to about 5.5% in July. The latter would call for a monetary policy rate of
about 8.5% given the 3% real rate often cited by NBR officials. If we are right and
inflation climbs again starting in August, the NBR might find itself in a position to stop
cutting the key rate. However, we believe the cautious approach adopted would
prevent the NBR from a situation in which it might be forced once again to hike the
monetary policy rate towards end-2009 and/or early 2010.

In this context, we stress once again that it is very hard to see rates falling below 8%
by year-end as many analyses suggest rates as low as 7%. This would imply inflation
of about 4% in 2H09 (or in 2010), but such an outcome has a very low probability.
Moreover, there is no help from fiscal policy and this means pressure is to remain on
monetary policy. We stick to our view for rates ending 2009 at 8.75%, with risks for an
8% low.

The RON had almost no reaction after the decision was announced. We believe the
local currency should continue to be influenced mainly by global developments in the
short term, but see increased risks for a weaker RON towards year-end and/or early
2010. Given the massive public funding needs and the dwindling credit demand of the
private sector, it is likely that RON rates are headed lower and that the NBR will
prevent sharp upside moves. This narrows its room for manoeuvre for FX
interventions.

Contingent on further monetary policy easing, market interest rates should fall with the
economy benefiting in 2010. The cost of this could be a weaker RON, which we expect
later this year and/or in early 2010.

FX reserves drop about €400m in June to €26.5bn

The press release provides little detail on the reasons behind this decrease, leaving
room for speculation. The sizeable drop comes as a surprise since FX moves do not
prompt any sizeable revaluations, the FX swap deals through which the NBR injected
RON in the market were reversed before the end of May and Eurozone bonds enjoyed
a month of nice gains.
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lower FX reserves from

This

credit institutions

fall does not bode
well for the RON

PPI continued to
soften
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Although the central bank seemed to be active in the FX market, the thinly traded
volumes would suggest it did not spend significant ammunition. This leaves the
explanation behind the drop as lower FX reserves from credit institutions. The latter
may have decided to switch short-term liabilities to liabilities with maturities in excess
of 2Y for which the reserve requirement has been cut to zero. Unfortunately, detailed
FX reserves data that would test this hypothesis will be released only towards the end
of this month.

This fall does not bode well for the RON, especially during these benign market times.
Central bank reserves should record an even steeper fall in July as reserve
requirements for FX liabilities have been eased, which would lead to an outflow of
about EUR1.3bn.

Industrial producer price growth continued to grind lower

PPI softened to 1.4% YoY in May from 2.9% in the previous month.

The PPI-CPI gap, which climbed into the double digits during the summer months of
last year providing worrying prospects for consumer prices, continued to sink into
negative territory.

The annual pace for goods designed for both the domestic and the foreign markets
continued to soften. Producers of goods for non-domestic markets no longer adjust
their prices in RON to compensate exchange rate movements. In euro terms, the
prices of these goods have decreased by about 13.5% YoY in May after recording an
average expansion of more than 10% over the past three years. This price action
resembles an aggressive run down in inventories.

Fig1 PPI growth for foreign goods slows Fig2 ...and deflates in euro terms
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PPI for goods designed for the external markets has already fallen into negative
territory. The headline figure could follow in the next month due to a heavy base effect,
but this may be compensated by high energy prices. These have led to a significant
revision in April PPl from 2.5% YoY to 2.9% and could provide further support going
forward.

Nominal net wage growth slows down to 8.7% YoY

Nominal net wage growth fell from 9.8% in April to 8.7% YoY in May due to the
negative base effect, once there was no impact coming from bonus payments. This is
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There are signs of
additional wage falls in
the later months

High pressure on the
ability of households
to consume

Another sharp rise on
the seasonally
adjusted
unemployment rate

ILO unemployment for
1Q09 also jumped

the second month with wage growth in the single digits, a situation not seen since
2000 (the lowest growth rate was registered in January 2007 and it was 11.1% YoY).

If we analyse the seasonally adjusted data — not published by the NIS, but computed
by us — we observe that, with the exception of February, all the other months during
2009 posted negative growth so far. This is a sign of additional wage falls in the later
months given the poor outlook for the Romanian economy and other indicators
released so far, though we stress that any falls on seasonally adjusted data are likely
to be limited given wage rigidity is high.

Anyway, wage growth is likely to move towards 5% YoY during 3Q09 and to fall into
negative territory in 4Q09. Developments so far are slightly worse than we expected
and we remind you that our forecast for 2009 is for average wage growth of about
6.5%, which would imply negative real growth taking into account our inflation forecast.
This puts tremendous pressure on the ability of households to consume in the future.
For this reason, we expect only a very slow revival in lending activity towards the end
of 2009 and/or early 2010. This also speaks for a gradual recovery in economic activity
during 2010.

Registered unemployment rises to 6% in June; ILO unemployment jumps
to 6.9%

The unemployment rate grew from 5.8% in May to 6%, sharply higher than the 3.7%
registered in June 2008. Although it seems a small increase vs May, it is actually a
strong increase looking at seasonally adjusted data (0.4pps, the same as in May and
April 2009). This is supportive for our year-end forecast of 8.5% and we believe, given
the bleak outlook for the local economy, it is an indicator that in 2010 the registered
unemployment rate could surpass 10%.

The ILO (International Labour Office) unemployment rate for 1Q09 jumped to 6.9% vs
5.8% at the end of 2009 and 6.3% in 1Q08. This indicator is closer to the actual
unemployment situation as it is based on surveys.

Fig 3 Economic forecast summary

Last 2Q09 3QO09F  4Q09F 2009F 1Q10F 2Q10F 3Q10F 4Q10F 2010F
EUR/RON* 4.21  4.2067 4.35 4.50 4.27 4.50 4.15 4.00 4.10 4.25
3M ROBOR (%)* 9.61 10.30 9.25 9.75 10.94 9.75 9.25 9.00 8.75 9.19
5Y bond yield (mid, %)* 10.53 10.55 10.75 11.00 11.06 10.75 10.50 10.25 10.00 10.38
CPI (%YoY)* 595 6.0(F) 5.7 6.3 6.0 6.0 6.1 6.3 5.5 6.1
GDP (%YoY)* -6.2 -8.6(F) -9.3 -4.5 -7.1 -2.6 -0.7 0.2 0.7 -0.4
NBR key policy rate (%) 9.00 9.00 8.75 8.75 8.75 8.75 8.75 8.50 8.50 8.50

Source: NBR, NIS, and ING estimates

*Quarterly forecasts are eop; yearly forecasts are average over the year
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Economic outlook

Fig 4 Key economic forecasts

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009F 2010F 2011F
Activity
Real GDP (%YoY) 21 5.6 5.0 53 8.5 4.1 7.9 6.2 71 =71 -0.4 2.6
Private consumption (%YoY) 0.2 8.4 5.3 8.4 13.6 9.7 12.0 10.5 87 -11.8 -2.3 21
Government consumption (%YoY) 20.5 -9.6 -6.6 10.5 -9.9 2.2 -11.5 7.7 3.8 29 -0.7 3
Fixed investment (%YoY) 55 9.9 8.9 8.7 11.0 15.3 19.9 28.9 19.3 -4.1 1.7 4.5
Industrial production (%YoY) 71 8.3 4.3 3.1 53 2.0 7.2 5.4 0.9 -7.5 1.1 53
Unemployment rate year-end (%) 10.5 8.8 8.4 7.4 6.3 5.9 5.2 4.1 4.4 8.5 10.5 9
Nominal GDP (RONbn) 80.4 116.8 1520 1974 2474 289.0 3447 4128 5040 5215 562.0 625.7
Nominal GDP (€bn) 40.3 44.9 48.6 52.6 61.0 79.7 97.8 1237 1371 1220 1322 1584
Nominal GDP (US$bn) 371 40.2 46.0 59.5 75.8 99.2 1227 1695 2017 163.5 167.3 1936
GDP per capita (US$) 1650.1 17914 2106.4 2731.2 3491.1 4578.8 5677.7 7861.5 9369.5 7596.4 7780.9 9006.6
Gross domestic saving (% of GDP) 13.8 14.8 16.4 14.5 14.7 13.1 14.4 171 16.9 18.8 222 24.9
Prices
CPI (average %YoY) 45.7 345 225 15.3 11.9 9.0 6.6 4.8 7.8 6.0 6.1 4.9
CPI (end-year %YoY) 40.7 30.3 17.8 14.1 9.3 8.6 4.9 6.6 6.3 6.3 55 4.5
PPI (average %YoY) 53.4 38.1 23.0 19.5 19.1 10.5 11.6 8.1 15.8 1.9 7.2 6.7
Wage rates (%YoY, nominal, average) 39.8 40.5 271 254 22.5 23.7 16.8 21.0 22.9 6.4 8.0 10.5
Fiscal balance (% of GDP)
Consolidated government balance, (ESA95) -4.4 -3.5 -2.0 -1.5 -1.5 -1.4 -1.9 -2.5 -5.3 -6.9 -3.8 -2.8
Consolidated primary balance N/A N/A 0.4 -0.2 0.2 0.3 -1.4 -1.7 -4.5 -5.4 -2.7 -21
Total public debt 314 28.7 28.9 26.0 225 20.5 18.4 20.2 21.6 26.8 24.0 22.0
External balance
Exports (US$bn) 10.4 11.4 13.9 17.7 23.6 2717 325 40.5 49.3 33.4 324 35.0
Imports (US$bn) 12.1 14.4 16.5 22.2 30.2 374 47.3 64.9 76.2 411 39.2 43.2
Trade balance (US$bn) -1.7 -3.0 -2.6 -4.5 -6.6 9.7 -148 -244 -269 7.7 -6.8 -8.1
Trade balance (% of GDP) -4.6 -7.4 -5.7 -7.5 -8.7 -98 -120 -144 -133 -4.7 -4.1 -4.2
Current account balance (US$bn) -1.4 -2.2 -1.5 -3.5 -6.3 -8.6 -12.8  -23.1 -24.8 -6.2 -5.7 -4.2
Current account balance (% of GDP) -3.7 -5.5 -3.3 -5.8 -8.4 -8.6 -10.4 -13.6 -12.3 -3.8 -3.4 -2.2
Net FDI (US$bn) 1.1 1.2 1.1 22 6.7 6.5 11.4 9.7 13.3 52 4.9 55
Net FDI (% of GDP) 3.0 3.1 25 3.6 8.8 6.5 9.3 5.7 6.6 3.2 2.9 2.8
Current account balance plus FDI (% of GDP) -0.7 -2.5 -0.9 -2.2 0.5 -2.1 -1.1 -7.9 -5.7 -0.6 -0.5 0.6
Export volume (%YoY, ESA95) 234 121 17.5 8.4 13.9 7.7 10.4 8.8 189 -19.0 2.0 19.0
Import volume (%YoY, ESA95) 271 18.4 12.0 16.0 221 16.0 22.6 26.1 171 -25.9 1.7 22.0
Foreign exchange reserves (ex gold, US$bn) 2.5 4.0 6.2 8.1 14.7 19.9 28.1 36.9 37.6 36.5 37.3 324
Import cover (months of merchandise imports) 24 34 41 3.9 5.4 6.7 6.8 6.4 6.2 11.0 11.5 9.2
Debt indicators
Gross external debt (US$bn) 1.4 13.2 17.0 22.4 29.2 36.6 54.1 859 101.3 95.9 89.9 93.5
Gross external debt (% of GDP) 30.0 33.0 33.3 33.9 35.2 38.8 42.0 47.6 52.9 60.5 54.4 49.2
Gross external debt (% of exports) 107 116 110 114 114 139 159 199 216 296 281 272
Total debt service (US$bn, includes ST) 2.6 3.3 4.1 4.9 5.9 16.4 24.0 38.0 45.6 314 23.4 26.8
Total debt service (% of GDP) 6.4 7.3 8.4 9.3 9.7 20.6 245 30.7 33.2 25.7 17.7 17.0
Total debt service (% of exports) 56.8 57.2 57.1 59.7 51.1 92.4 949 104.0 99.1 103.1 69.2 59.1
Interest & exchange rates
Central bank key rate (%) year-end 47.84 3437 1963 2125 17.31 7.50 8.75 7.50 10.25 8.75 8.50 8.50
Broad money supply (%YoY) 38.0 46.2 38.2 233 39.9 33.9 29.4 33.9 17.5 11.6 16.7 21
3-month interest rate (ROBOR avg %) 55.4 43.7 29.8 19.9 20.7 9.8 8.8 7.8 13.0 10.9 9.4 8.9
3-year yield (avg %) N/A N/A 22.0 14.8 15.5 7.4 7.4 7.6 11.5 11.0 10.9 9.7
5-year yield (avg %) N/A N/A N/A N/A N/A 7.3 8.1 7.5 11.0 1.1 10.4 9.5
Exchange rate (RON/US$) year-end 2.59 3.13 3.33 3.27 2.93 3.1 2.56 2.47 2.85 3.46 3.28 3.17
Exchange rate (RON/US$) annual average 2.17 2.91 3.31 3.32 3.26 2.91 2.81 2.43 2.50 3.19 3.36 3.23
Exchange rate (RON/€) year-end 2.41 279 3.49 4.1 3.97 3.68 3.38 3.61 3.99 4.50 4.10 3.80
Exchange rate (RON/€) annual average 2.00 2.60 3.13 3.76 4.05 3.62 3.52 3.34 3.68 4.27 4.25 3.95
EUR/USD (eop) 0.94 0.89 1.05 1.26 1.36 1.18 1.32 1.46 1.40 1.30 1.25 1.20
EUR/USD (annual average) 0.92 0.90 0.95 1.13 1.24 1.24 1.26 1.37 1.47 134 1.265 1.22

Source: National sources, ING forecasts

~



ING 4 Weekly update 7 July 2009
5 |

Disclosures Appendix

ANALYST CERTIFICATION

The analyst(s) who prepared this report hereby certifies that the views expressed in this report accurately reflect
his/her personal views about the subject securities or issuers and no part of his/her compensation was, is, or will be
directly or indirectly related to the inclusion of specific recommendations or views in this report.

IMPORTANT DISCLOSURES
Company disclosures are available from the disclosures page on our website at http://research.ing.com.

The remuneration of research analysts is not tied to specific investment banking transactions performed by ING
Group although it is based in part on overall revenues, to which investment banking contribute.

Securities prices: Prices are taken as of the previous day’s close on the home market unless otherwise stated.

Conflicts of interest policy. ING manages conflicts of interest arising as a result of the preparation and publication of
research through its use of internal databases, notifications by the relevant employees and Chinese walls as
monitored by ING Compliance. For further details see our research policies page at http://research.ing.com.

FOREIGN AFFILIATES DISCLOSURES

Each ING legal entity which produces research is a subsidiary, branch or affiliate of ING Bank N.V. See back page
for the addresses and primary securities regulator for each of these entities.



ING &
5]

AMSTERDAM BRUSSELS LONDON NEW YORK SINGAPORE

Tel: 31205639111 Tel: 322547 2111 Tel: 44207767 1000 Tel: 1646 424 6000 Tel: 656535 3688
Bratislava Edinburgh Madrid Paris Shanghai

Tel: 42125934 6111 Tel: 44 131 527 3000 Tel: 3491789 8880 Tel: 33156393284 Tel: 86216841 3355
Bucharest Geneva Manila Prague Sofia

Tel: 4021222 1600 Tel: 4122 593 8050 Tel: 632479 8888 Tel: 420257 473 111 Tel: 3592917 6400
Budapest Hong Kong Mexico City Santiago Taipei

Tel: 36 12358800 Tel: 8522848 8488 Tel: 52555258 2199 Tel: 56 2659 2700 Tel: 886 22734 7600
Buenos Aires Istanbul Milan Sao Paulo Tokyo

Tel: 54 114310 4700 Tel: 90212 335 1000 Tel: 390289629 3610 Tel: 55 11 4504 6000 Tel: 81352100100
Dublin Kiev Moscow Seoul Warsaw

Tel: 353 1638 4000 Tel: 38044 230 3030 Tel: 7495 755 5400 Tel: 822317 1800 Tel: 48228205018

Research offices: legal entity/address/primary securities regulator

Amsterdam ING Bank N.V., Foppingadreef 7, Amsterdam, Netherlands, 1102BD. Netherlands Authority for the Financial Markets
Bratislava ING Bank N.V., pobocka zahranicnej banky, Jesenskeho 4/C, 811 02 Bratislava, Slovak Republic. National Bank of Slovakia
Brussels ING Belgium S.A./N.V., Avenue Marnix 24, Brussels, Belgium, B-1000. Banking Finance and Insurance Commission

Bucharest ING Bank N.V. Bucharest Branch, 11-13 Kiseleff Avenue, PO Box 2-208, 011342, Bucharest 1, Romania
Romanian National Securities and Exchange Commission

Budapest ING Bank N.V. Hungary Branch, Dozsa Gyorgy ut 84\B, H - 1068 Budapest, Hungary. Hungarian Financial Supervisory Authority

Edinburgh  ING Bank N.V. London Branch (Edinburgh office), 2 Canning Street Lane, Edinburgh, United Kingdom, EH3 8ER. Authorised by the
Dutch Central Bank

Hong Kong ING Bank N.V. Hong Kong Branch, 39/F, One International Finance Centre, Central Hong Kong. Hong Kong Monetary Authority

Istanbul ING Bank A.S, ING Bank Headquarters, Eski Buyukdere Cad, Ayazaga Koyyolu No:6, Maslak 34467, Istanbul, Turkey.
Capital Markets Board
Kiev ING Bank Ukraine JSC, 30-a, Spaska Street, Kiev, Ukraine, 04070 Ukrainian Securities and Stock Commission
London ING Bank N.V. London Branch, 60 London Wall, London EC2M 5TQ, United Kingdom. Authorised by the Dutch Central Bank
Manila ING Bank N.V. Manila Branch, 21/F Tower |, Ayala Avenue, 1226 Makati City, Philippines. Philippine Securities and Exchange Commission

Mexico City ING Bank (Mexico) SA, Bosques de Alisos 45-B, Piso 4, Bosques de Las Lomas, 05120, Mexico City, Mexico. Comisién Nacional
Bancaria y de Valores

Milan ING Bank N.V. Milano, Via Paleocapa, 5, Milano, Italy, 20121. Commissione Nazionale per le Societa e la Borsa
Moscow ING Bank (Eurasia) ZAO, 36, Krasnoproletarskaya ulitsa, 127473 Moscow, Russia. Federal Financial Markets Service
Mumbai ING Vysya Bank Limited, A Wing, Shivsagar Estate, 2nd Floor, South Wing, Dr. Annie Besant Road, Worli, Mumbai, 400 018. India

Securities and Exchange Board of India

New York ING Financial Markets LLC, 1325 Avenue of the Americas, New York, United States,10019. Securities and Exchange Commission

Paris ING Belgium S.A., Succursale en France, Coeur Défense, Tour A, La Défense 4, 110 Esplanade du Général de Gaulle, Paris La
Défense Cedex, 92931. 'Autorité des Marchés Financiers
Prague ING Bank N.V. Prague Branch, Nadrazni 25, 150 00 Prague 5, Czech Republic. Czech National Bank

Sao Paulo ING Bank N.V. Sao Paulo, Ave. Presidente Juscelino Kubistchek, 2nd floor, Sao Paulo, Brazil 04543-000. Securities and Exchange
Commission of Brazil

Singapore ING Bank N.V. Singapore Branch, 19/F Republic Plaza, 9 Raffles Place, #19-02, Singapore, 048619. Monetary Authority of Singapore

Sofia ING Bank N.V. Sofia Branch, 12 Emil Bersinski Str, lvan Vazov Region,1408 Sofia, Bulgaria. Financial Supervision Commission
Warsaw ING Bank Slaski S.A, Plac Trzech Krzyzy, 10/14, Warsaw, Poland, 00-499. Polish Financial Supervision Authority
Disclaimer

This report has been prepared on behalf of ING (being for this purpose the wholesale and investment banking business of ING Bank NV and certain of its
subsidiary companies) solely for the information of its clients. ING forms part of ING Group (being for this purpose ING Groep NV and its subsidiary and
affiliated companies). It is not investment advice or an offer or solicitation for the purchase or sale of any financial instrument. While reasonable care has been
taken to ensure that the information contained herein is not untrue or misleading at the time of publication, ING makes no representation that it is accurate or
complete. The information contained herein is subject to change without notice. ING Group and any of its officers, employees, related and discretionary
accounts may, to the extent not disclosed above and to the extent permitted by law, have long or short positions or may otherwise be interested in any
transactions or investments (including derivatives) referred to in this report. In addition, ING Group may provide banking, insurance or asset management
services for, or solicit such business from, any company referred to in this report. Neither ING Group nor any of its officers or employees accepts any liability for
any direct or consequential loss arising from any use of this report or its contents. Copyright and database rights protection exists in this report and it may not
be reproduced, distributed or published by any person for any purpose without the prior express consent of ING. All rights are reserved. Any investments
referred to herein may involve significant risk, are not necessarily available in all jurisdictions, may be illiquid and may not be suitable for all investors. The value
of, or income from, any investments referred to herein may fluctuate and/or be affected by changes in exchange rates. Past performance is not indicative of
future results. Investors should make their own investigations and investment decisions without relying on this report. Only investors with sufficient knowledge
and experience in financial matters to evaluate the merits and risks should consider an investment in any issuer or market discussed herein and other persons
should not take any action on the basis of this report. This report is issued: 1) in the United Kingdom only to persons described in Articles 19, 47 and 49 of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 and is not intended to be distributed, directly or indirectly, to any other class of
persons (including private investors); 2) in Italy only to persons described in Article No. 31 of Consob Regulation No. 11522/98. Clients should contact analysts
at, and execute transactions through, an ING entity in their home jurisdiction unless governing law permits otherwise. ING Bank N.V. London Branch is
authorised by the Dutch Central Bank. It is incorporated in the Netherlands and its London Branch is registered in the UK (number BR000341) at 60 London
Wall, London EC2M 5TQ. ING Financial Markets LLC, which is a member of the NYSE, NASD and SIPC and part of ING, has accepted responsibility for the
distribution of this report in the United States under applicable requirements. ING Vysya Bank Ltd is responsible for the distribution of this report in India.

FM Additional information is available on request



